
/ / ■ 


iN'agj 


r COLDBLATT BROS.,INC. 

annual report to shareholders 
Jbr theyear ending JanSt,1948 














1 


i 

















GOLDBLATT BROS.,Ing. 


CHICAGO, IXJL 


EXECUTIVE 333 SOUTH 

OFFICES STATE STREET 


March 31, 1948 


NOTICE OF ANNUAL MEETING OF SHAREHOLDERS 


To the Shareholders of Goldblatt Bros., Inc.: 


The Annual Meeting of the Shareholders of Goldblatt Bros., 
Inc., a corporation of the State of Illinois, will be held 
at the office of the corporation at 333 South State Street, 
Chicago, Illinois, at the hour of 2:00 P. M. , on Monday, 
April 19, 1948, for the following purposes: 

(a) To elect ten persons to serve as Directors 
of the corporation, each for a term of one 
year. 

(b) To approve and ratify the actions taken by 
the Board of Directors and Officers of the 
corporation during the past year. 

(c) To approve the Annual Report of the corpora¬ 
tion for the year ended January 31, 1948. 

(d) For the transaction of such other business 
as may properly come before the meeting. 

The transfer books of the corporation will not be closed, but 
only Shareholders of record as of the close of business on 
April 9, 1948 shall be entitled to vote. 


GOLDBLATT BROS., INC. 



Joel Goldblatt 
President 
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To the SHAREHOLDERS of GOLDBLATT BROS., INC.: 



This Annual Report summarizes the results of the operations of your Company and its 
subsidiaries for the year ended January 31, 1948. It includes the consolidated balance 
sheet, consolidated statements of profit and loss, earned surplus and paid-in surplus 
and charts of sales and earnings. 

SA LES 


Net sales volume of $92,591,994 was the highest in the history of the Company and was $6,427,599 or 7.5 
percent greater than in the preceding fiscal year. The following is a three-year comparison of sales: 

1947 1946 1945 

$92,591,994 $86,164,395 $66,550,047 


EARNINGS 


Net profit for the year after all charges amounted to $2,310,152, equal, after preferred dividends, to $3.03 a 
share on 742,286 shares of common stock outstanding as of January 31, 1948. This compared with net profit 
of $2,615,821, equal, after preferred dividends, to $3.37 a share on 753,086 shares of common stock outstanding 
in the previous fiscal year. The net profit for both years was after a contribution of 10 percent of the parent 
Company s earnings, before federal income taxes, to the Employees’ Savings and Profit Sharing Pension Plan. 
The decline in profits below the preceding year was principally caused by increases in wage and salary costs. 
Other contributing causes were rising costs of supplies and customer services. The following is a three-year 
comparison of earnings: 

1947 1946 1945 

$2,310,152 $2,615,821 $1,002,386 


CAPITAL STOCK 


The outstanding common stock decreased during the year due to the cancellation of 10,800 shares in accordance 
with the cancellation privileges exercised under the Executives’ Stock Purchase Plan. 

Outstanding preferred stock was reduced by 3,000 shares to a total of 23,418 shares as of January 31, 
1948. 36,582 shares of preferred stock, having a stated value of $1,829,100, have been retired since 1936. 


BOOK VALUE OF COMMON STOCK 

At the year end, the common stock and surplus amounted to $19,643,174 compared with $17,666,707 in 1946 
and $14,898,262 in 1945. This represents a book value of $26.46 per common share at January 31, 1948, com¬ 
pared with $23.46 at January 31, 1947 and $20.07 at January 31, 1946. 
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FINANCIAL 

Working capital at January 31, 1948 amounted to $12,267,546, an increase of $1,342,002 over the previous 
year. 

The ratio of current assets to current liabilities was 2.69 to 1 as of January 31, 1948 compared to 2.64 
to 1 for the prior year. 

Receivables, less reserves, increased from $2,855,186 as of January 31, 1947 to $3,781,800 for the year 
ended January 31, 1948, an increase of $926,614 or 32 percent. Adequate reserves have been established to 
provide for possible losses against these receivables. 

Long-term bank loans of $2,000,000 remained unchanged at the year end. 

IN VENTORIES 

At the close of the year, merchandise and supply inventories amounted to $14,228,331 compared with 
$13,030,985 the prior year. This increase was attributable to the record sales volume, higher prices of mer¬ 
chandise and the availability of more complete merchandise assortments. In recognition of rapidly changing 
conditions, stringent merchandise controls were installed which increased our rate of inventory turnover and 
which, because of our open-to-buy position, enabled us to take full advantage of competitive merchandise 
offerings. 

SAVINGS AND PROFIT SHARING PENSION PLAN 

In January of 1948, the Savings and Profit Sharing Pension Plan marked its sixth anniversary. Participation 
in the Plan continues at a high level with more than 85 percent of the eligible employees maintaining member- 
ships. 

HOSPITAL CARE 

Mindful of the fact that the cost of hospital care has risen sharply, the Company continues to provide a 
comprehensive hospital care plan for its employees, and their dependents, with all costs being paid by the 
Company. 

EXPANSION 

Construction was started on the new store near the intersection of Grand and Harlem Avenues in suburban 
Elmwood Park. The completion of this store, which will be air conditioned, is scheduled for the early Fall of 
1948 and will be modem in design and layout, incorporating the newest fixture innovations to insure maximum 
productivity, efficiency and customer appeal. 
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In February of 1948, the Board of Directors declared a 12 J/^c quarterly dividend on its common shares payable 
April 1, 1948. 

We view the highly competitive period which lies ahead as an opportunity to demonstrate our traditional 
policy of serving customers with quality merchandise at fair prices. 

We extend our sincere appreciation to the Men and Women of Goldblatt’s for their loyal and faithful 
service, to the Customers of Goldblatt’s for their ever-increasing support and to our Sources of Supply for 
their splendid cooperation during this period of adjustment. 

Submitted on behalf of the Board of Directors. 

Respectfully, 


President 


March 30, 1948. 
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GOLDBLATT BROS., INC. 
and Subsidiary Companies 

STATEMENT OP CONSOLIDATED INCOME 
FOR THE YEARS ENDED JANUARY 31, 194* AND 1947 


1948 

N et Sales . $92,591,994 

Deduct: 

Merchandise, supplies and services purchased.$68,717,216 

Salaries, wages and employee benefits. 17,417,359 

Provision for depreciation. 691,442 

Rental expense. 1,162,823 

Taxes, other than income and social security taxes. 881,002 

Federal income taxes. 1,412,000 

Total. $90,281,842 

Net Income .$ 2,310,152 


STATEMENT OE CONSOLIDATED EARNED SURPLUS 
FOR THE YEAR ENDED JANUARY 31, 1948 

Balance January 31, 1947. 

Add— Net income for the year. 

Less—D ividends paid on preferred stock ($2.50 per share). 

Balance January 31, 1948 (see note to balance sheet). 


STATEMENT OF CONSOLIDATED PAID-IN SURPLUS 
FOR THE YEAR ENDED JANUARY 31, 1948 

Balance January 31, 1947. 

Less: 

Reversal of paid-in surplus recorded on sale of common stock to executives in 
prior year, under a Stock Purchase Plan, in accordance with cancellation 


privileges exercised thereunder.$ 183,600 

Excess of cost over stated value of preferred stock retired, etc. . 5,325 

Balance January 31, 1948... 


1947 

$86,164,395 

$63,792,343 
15,808,627 
622,932 
1,044,667 
704,005 
1,576,000 
$83,548,574 
$ 2,615,821 


$10,053,280 

2,310,152 

$12,363,432 

58,360 

$12,305,072 


$ 1,588,737 


188,925 
$ 1,399,812 
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GOLDBLATl 

and Subsidia 

CONSOLIDATED BALANCE SHEE 


ASSETS 

1948 1947 

Current Assets: 

Cash.$ 1,522,949 $ 1,703,353 

Receivables, less reserves of $698,706 and $460,350, at respective dates. 3,781,800 2,855,186 

Inventories of merchandise and supplies, priced at lower of cost or market. 14,228,331 13,030,985 

Total current assets. $19,533,080 $17,589,524 

Prepaid Rent, Insurance, Etc . $ 336,711 $ 320,793 


Other Assets: 

Investment in partially owned subsidiary, at cost.$ 216,250 $ 186,986 

Other investments, etc. 396,649 341,515 

Due from executives under Stock Purchase Plan. . 256,500 


$ 612,899 $ 785,001 


Fixed Assets (includes appraised value of land acquired from predecessor partnership in 
exchange for capital stock at date of organization of company in 1928): 


Classification 

Land . 

Cost 

.$ 2,902,253 

Reserve for 
Depreciation 

$ . 

$ 

2,902,253 

$ 

2,899,096 

Buildings on owned land. 

. 3,104,708 

1,310,004 


1,794,704 

1,820,463 

Buildings on leased land 

. 2,935,862 

1,145,999 


1,789,863 


1,840,994 

Leasehold improvements 

. 1,264,873 

559,640 


705,233 


405,253 

Furniture, fixtures, etc. 

. 4,788,865 

2,420,186 


2,368,679 


1,954,277 


$14,996,561 

$ 5,435,829 

$ 

9,560,732 

$ 

8,920,083 

Goodwill. 



$ 

1 

$ 

1 




$30,043,423 

$27,615,402 


TO THE BOARD OF DIRECTORS 
GOLDBLATT BROS. INC.: 

Wo have examined the consolidated balance sheet of GOLDBLATT BROS. INC. (an Illinois corporation) AND 
SUBSIDIARY COMPANIES as of January 31. 1948, and the statements of consolidated profit and loss and surplus for 
the fiscal year then ended, have reviewed the system of internal control and the accounting procedures of the companies 
and. without making a detailed audit of the transactions, have examined or tested accounting records of the companies 
and other supporting evidence, by methods and to the extent we deemed appropriate. Our examination was made in accord¬ 
ance with generally accepted auditing standards applicable in the circumstances and included all procedures which we 
considered necessary. We had previously made a similar examination for the fiscal year ended January 31, 1947. 

In our opinion, the accompanying consolidated balance sheet and related statements of profit and loss and surplus 
present fairly the position of Goldblatt Bros., Inc. and Subsidiary Companies at January 31, 1948, and the results of their 
operations for the fiscal year then ended, and are in conformity with generally accepted accounting principles applied on a 
basis consistent with that of the preceding year. 

Chicago, Illinois, March 15. 1948 ARTHUR ANDERSEN A CO. 
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I BROS., INC. 

ry Companies 

V • JANUARY 31, 194B AND 1947 

LIABILITIES 


194 8 1947 

Current Liabilities: 

Accounts payable.$ 2,420,004 $ 2,019,587 

Accrued liabilities. 2,862,939 2,909,145 

Federal income taxes, less tax notes of $100,000 and $565,000, at respective dates. 1,982 , 591 1,735, 248 

Total current liabilities. $ 7,265,53 4 $ 6,663,980 


Note Payable to Bank, due July 20, 1949 . $ 2,000,000 $ 2,000,000 


Capital Stock and Surplus: 

$2.50 cumulative convertible preferred stock of no par value— 

Authorized and issued 23,418 and 26,418 shares, at respective dates.$ 1,170,900 $ 1,320,900 

Common stock— 

Authorized 1,000,000 shares of $8.00 par value, including 26,917 shares reserved 
for conversion of preferred stock at January 31, 1948 

Issued and outstanding 742,286.305 shares and 753,086.305 shares, at respective 


dates. 5,938,290 6,024,690 

Paid-in surplus. 1,399,812 1,588,737 

Earned surplus (note). 12,305,072 10,053,280 

$20,814,074 $18,987,607 

Deduct—Cost of 825 shares of treasury preferred stock, deposited as a guaranty.. 36,185 36,185 


$20,777,889 

$18,951,422 

$30,043,423 

$27,615,402 


NOTE: No dividends of any kind shall be paid on the common stock unless the company applies, on a 
cumulative basis, an annual amount for the purchase or redemption of preferred stock equal to $150,000 
less $50 per share for each share of preferred stock converted into common stock. Payment of cash dividends 
on the common stock is further restricted to the extent that no such dividends may be paid which will 
reduce net current assets below $5,000,000, or which will reduce current assets below two times current 
liabilities. 
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DOLLARS 


CHICAGO ANO ASHLAND 


1946 


1947 


LINCOLN ANO BELMONT 


STATE. JACKSON 
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GOLDBLATT BROS., INC. 
Board of Directors 


Henry Applebaum 

Bernard Brown 

Herman G. Buckley 

John F. Fennelly 


Joel Goldblatt 


Louis Goldblatt 
Maurice Goldblatt 
Abram N. Pritzker 
John G. Wilson 


Off icers 


Chairman of the Board .Maurice Goldblatt 

President .Joel Goldblatt 

Executive Vice President and Secretary-Treasurer .Louis Goldblatt 

Vice President .Henry Applebaum 

Vice President and Assistant Secretary .Bernard Brown 

Vice President .Allen H. Salvesen 

Vice President .Samuel Sharfman 

Comptroller .Leonard X. Rosenberg 

Assistant Treasurer .George Bruski 


Transfer Agent .The First National Bank of Chicago 

Registrar .American National Bank and Trust Company of Chicago 

Public Accountants .Arthur Andersen & Co., Chicago 


ADMINISTRATIVE OFFICES 

3 3 3 SOUTH STATE STREET • CHICAGO 4, ILLINOIS 
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We buy the future 



With the present 




